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1. Bill Moyers Journal, "George Soros on the Financial Crisis", Published 10
October 2008.

2. “... it applies to market fundamentalism with equal force. Classical economic
theory is as easily misused for political purposes as in (or was) Marxist theory.”
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1. Falsification
2. von Neumann and Morgenstern
3. Theory of Games and Economic Behavior
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1. Enlightenment

2. Reason

3. Statements

4. Equilibrium Price
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1. Reflexivity
2. Axiomatic System
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1. Market Mood
2. Biased
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1. Cognitive Function

2. Participating Function

3. Manipulating Function
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"Reflexivity is a two-way feedback mechanism in which reality helps shape the
participant's thinking and the participant's thinking helps shape the reality."

5. Participant's Bias
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Abstract

This paper is the first attempt in Farsi language regarding the analysis of
Soros Reflexivity Theory and its implications on the formation of financial
crises with emphasis on methodological considerations. The roots of this
theory in Popper’s falsification model are examined and its applications in
the analysis of human sciences as well as in the behavior of traders in fi-
nancial markets, with regard to the features of reflexivity in humanities, are
critically evaluated. Using Soros analytical treatment in financial markets
within the framework of reflexivity theory, the shortcomings of the conven-
tional methods in the anlaysis of financial crises, particularly the financial
crises of 2008, is elaborated. Moreover, we have demonstrated for the first
time that using the reflexivity theory in explaining the behavior of traders
in financial markets may introduce serious problems for the application of
dynamic game theory with imperfect information. Despite the negligence
of academic economists and financial analysts to the theories put forward
by Soros, we have elaborated that the attempts made by this most famous
and the richest trader in financial markets in publishing numerous books
on the mechanism of financial crises in global capitalism, were successful
in introducing new direction in the analysis of financial crises.

Keywords: Soros Reflexivity Theory, Financial Crisis, Game Theoretic

Approach, Imperfect Information.



