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1. Semi-Variance
2. Generalized Autoregressive Conditional Heteroscedasticity
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1. Derivatives

2. Exchange-traded

3. Over-The- Counter

4. Derivative Instruments
5.Underlying Asset
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1. Price Discovery
2. Unbiased Estimator
3. Normal Backwardation
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1. Autocorrelation
2. Volatility of Futures Prices
3. Standard Deviation
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1. Stock Index Futures Trading
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2. Black-Scholes Model

3. Risk Adjusted Return On Capital
4. Risk-Dollar approach
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Ljung — Box Test

S&P FTSE
Boolean Boolean
decisions for decisions for
the tests . the tests .
lags (hg=no p- test critical = p- test critical «
. values statistics values 0 . values statistics values
autocorrelation autocorrelation
in favor of the in favor of the
alternative alternative
1 1 0 29.3304 6.6349 1 0 15.6808 6.6349
3 1 0 52.7939 11.3449 1 0 23.9764 11.3449
5 1 0 56.0741 15.0863 1 0 45.9047 15.0863 | 0.01
7 1 0 61.7395 18.4753 1 0 50.9996 18.4753
9 1 0 64.5592 21.6660 1 0 53.4686 21.6660
1 1 0 29.3304 3.8415 1 0 15.6808 3.8415
3 1 0 52.7939 7.8147 1 0 23.9764 7.8147
5 1 0 56.0741 11.0705 1 0 45.9047 11.0705 | 0.05
7 1 0 61.7395 14.0671 1 0 50.9996 14.0671
9 1 0 64.5592 16.9190 1 0 53.4686 16.9190
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4 GIR-t 3 GIR-n (GARCH-t GARCH-n Jua 3,57 1 g5 o3 oo plonil 0313 VY
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0 o)ledr Jy-
Estimation output of GARCH-n
Parameter S&Pp FTSE
Value St.Error t-stats Value St.Error t-stats
Co 0.0534 0.021 2.5820 0.0601 0.020 3.0100
[ -0.0696 0.030 -2.3025 -0.0879 0.031 -2.8120
Qg 0.0140 0.008 1.8505 0.0145 0.006 2.3961
ay 0.0571 0.015 3.7792 0.0888 0.022 4.0960
B 0.9211 0.021 44.0482 0.8898 0.026 34.1288
Akaike = 2816.3542 Akaike =2807.2822
BIC =2841.8046 BIC =2832.7326
Log Likelihood = -1403.177 LogLikelihood =-1398.641
GARCH-t glabl- x5 5 3591 500 ojlad Jgdo
Estimation output of GARCH-t
Parameter S&P FTSE
Value St.Error t-stats Value St.Error t-stats
o 0.0646 0.020 3.1675 0.0699 0.020 3.4850
c -0.0690 0.027 -2.5802 -0.0879 0.030 -2.8992
Qg 0.0067 0.004 1.5916 0.0136 0.006 2.1706
a, 0.0539 0.015 3.6227 0.0848 0.023 3.6667
B 0.9373 0.018 52.9574 0.8959 0.029 31.4196
d 8.9554 2.680 3.3418 10.8404 2.979 3.6394
Akaike =2785.6113 Akaike =2786.6857
BIC =2816.1517 BIC =2817.2262
Log Likelihood =-1386.806 LogLikelihood =-1387.343
GJR-n 6‘4:.&& GJ}S bJ}Tﬁ -0 o)Lo..iv d)u\>
Estimation output of GJR-n
Parameter S&P FTSE
Value St.Error t-stats Value St.Error t-stats
Cy 0.0338 0.021 1.5727 0.0419 0.020 2.0888
[ -0.0691 0.029 -2.3782 -0.0878 0.031 -2.7953
Qg 0.0137 0.008 1.6500 0.0164 0.006 2.6456
a, 0.0175 0.012 1.4081 0.0399 0.021 1.8605
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B 0.9185 0.024 37.7924 0.8869 0.025 34.8312
% 0.0871 0.030 2.8561 0.0938 0.035 2.7062
Akaike =2801.4599 Akaike =2793.4064
BIC =2832.0004 BIC =2823.9468
Log Likelihood =-1394.730 LogLikelihood =-1390.703
GIR-t ezl x5 5 3597 p V=0 ojles Jd>
Estimation output of GJR-t
Paramet S&P FTSE
er Valu St.Enr t-stats Value St.Enr t-stats
€ or or
co 0.04 0.021 2320 0.0520 0.021 2510
81 1 2
€1 0.0648 0.027 15 3587 0.0882 0.030 15 3971
0.00 1.290 2.501
@, 60 0.005 g 0.0153 0.006 5
0.01 1.302 1.687
a 19 0.009 g 0.0290 0.017 0
0.93 48.20 34.83
B 63 0.019 S0 0.8923 0.026 ;3
0.08 2.832 3.095
v 63 0.030 3 0.1088 0.035 5
9.50 3.163 11.465 3.388
d " 3.003 5 s 3.383 o

Akaike = 2770.5095

Akaike =2772.6923

BIC =2806.1400

BIC =2808.3228

Log Likelihood =-1378.255

LogLikelihood =-1379.346
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Copula Parameter GARCH-n GARCH-t GJR-n GJR-t
P 04597 0.4588 04619 0.4599
. LLF 142.4156 Z141.8037 1439511 1425793
Gaussian AIC 2848295 283.6058 287.9005 285.1569
BIC 2848253 283.6015 287.8963 285.1527
P 0.4591 0.4584 0.4619 0.46
v 6.6636 6.5623 8.2065 8.1036
Student-t LLF 154.4603 1543529 152,031 150,81
AIC 309.1173 3087024 304.0588 301.6166
BIC 2309.1089 308.6939 304.0503 301.6082
® 0.6458 0.6409 0.6371 0.6327
LLF ~115.4086 114.1081 113.932 1127339
Clayton
AIC 2308156 2282145 2278624 225.4661
BIC 2308113 2282103 2278582 2254619
© 0.6469 0.6506 0.6439 0.6415
Rotated - LLF 118.8655 119.6364 1184016 117.5323
clayton AIC 2377293 2392712 2368014 235.063
BIC 2377251 2392669 2367972 235.0587
. 4.025 4.0204 3.9991 3.9837
LLF 1297077 11293832 129.8478 128935
Plackett
AIC 2594138 2587647 259.6939 257.3684
BIC 259.4096 258.7605 259.6897 257.8641
2 29351 29312 29421 2.9301
Frank LLF 125.4033 125.0847 1264775 125.495
AIC 250.8049 250.1676 252.9534 250.9884
BIC 250.8007 250.1634 2529492 2509841
) 14013 1.402 13997 13975
LLF -140.0882 2140.7424 -138.9926 -137.9741
Gumbel
AIC 280.1747 2814832 2779836 275.9465
BIC 280.1705 281.4789 2779794 2759423
) 1.4042 1.4022 1.4007 1.3984
Rotated- LLF 1402673 2139.0239 -137.7934 -136.4927
Gumbel AIC 2805329 278.0461 2755851 2729838
BIC 2805287 2780419 275.5809 272.9795
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Copula Parameter GARCH-n GARCH-t GJR-n GIR-t
7, 0.2784 0.2825 0.2775 0.2769
7, 0.2781 0.2732 0.2725 0.27
SIC LLF -156.4142 -156.1503 -153.8779 -152.4649
AIC -312.825 -312.2972 -307.7525 -305.1259
BIC -312.8165 -312.2887 -307.744 -305.1174

VaR (g9iipy phd (16520 45 (4331 359152 -0
oS Gl s Abl e edalin 1200 Jols o570 57 oslinl 4505 slaesls
VaR &l sdalin Jb 8 53 e 35y 0 S &t = 1201 0L 5V aR 50,
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(VaR) s 5 20 53 i35l 5557 5 o)l Slams e J g

Number of Violation of Estimating VaR

Trading days 700
a 1% 5% 10%
Expected no. of violations 7 35 70 Mean Error
SJC copula-GARCH n 7 36 75 2
EWMA 7 44 78 5.6
\Y© 60 100 124 152
HS 30 96 146 533
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3. Statistic
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1. JUMP
2. Call Option
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1. Option Price
2. Implied Volatility
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